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THE retirement of John A. McCall, Jr., from the office of 
Superintendent of Insurance will, we presume, terminate 
for the present all efforts to enforce the law against unau- 
thorized companies doing business in this State. The 
suits already begun are in the hands of the district attor- 
neys of New York and Brooklyn for prosecution, but these 
officers are not likely to proceed with them without a com- 
petent person from the Insurance Department to aid them. 
Mr. McCall took an interest in the subject and knew how 
to handle it; a new Superintendent can have neither his 
experience nor his special knowledge of the subject, so the 
prosecutions are likely to go by default. It is probably 
just as well so, for we doubt if any court would have sus- 
tained the validity of the law. It is an absurdity, and 
should be repealed at the earliest possible moment. 





WITH this issue THE SPECTATOR closes its thirty-fifth 
volume. For seventeen years it has studiously sought to 
be of service in the field of insurance, and the fact that it 
has been prospered in its career and now has a larger cir- 
culation than ever before, is a good indication that its 
efforts have been appreciated. Not only do the files of 
THE SPECTATOR for these years present a complete his- 
tory of insurance in this country during that period, but 
they will be found to contain a very large number of able 
technical articles on the subject of insurance, many of which 
have been incorporated in text-books and now form part 
of the standard literature of insurance. While we think 
we have reason to be proud of the work we have, done, we 
propose to do even better in the future, and to spare no 
effort to make THE SPECTATOR a newspaper for the insur- 
ance fraternity, enterprising in its compilation of insurance 
news, and trustworthy in every respect. We wish all our 
readers a happy and prosperous new year. 





A FEW months since we urged that inspiring autumn, 
following summer days of rest and recreation, was the sea- 
son of the year for new determinations, and applied to the 
remarks then seasonable the moral of life insurance. The 
first day of the new year, the calendar time for making 
good resolutions, is now upon us, and it seems to us that all 
prudent men making their calculations for the year should 
“‘cast an anchor to windward,” and insure their lives for 
the protection of their families. We should like to affirm 






himself among the provident, the careful and the intelli- 
gent, and who diligently looks into the future in order to 
provide for the probable and immediate influences of mis- 


fortune, can afford to ignore life insurance. Can any con- 
scientious and regardful father extend to his family the 
seasonable greeting, wishing a happy New Year to beloved 
ones, and possess a peaceful mind while conscious that in the 
event of his death during the ensuing year his family, now 
happy in the exhilaration of the festive season, would be left 
destitute and miserable? No better time than at present 
could be chosen to invest in the benefits afforded by the 
life insurance system. Life policyholders are essentially 
persons of forethought and of sensibility, and this para- 
graph is addressed only to men of conscience who have 
heretofore carelessly neglected an important step in life. 





THAT Governor Hill should immediately appoint State 
Treasurer Robert A. Maxwell as Superintendent of Insur- 
ance, to fill the vacancy caused by the resignation of John 
A. McCall, Jr., was an act not wholly unanticipated. Mr. 
Maxwell’s term of office as treasurer expires December 31, 
and as he has proved himself a valuable officer thus far in 
Governor Hill's administration, it is not surprising that he 
should desire to retain his services. There are indications 
that the State Senate, which is Republican, will refuse to 
confirm some of the Governor’s appointments that will be 
submitted, but such officers as are appointed while the 
Senate is not in session—being actually in office when that 
body assembles—will hold their positions until their suc- 
cessors are confirmed; and as no other names would be 
sent in for confirmation, the incumbents will be secure in 
their places for some time to come. Mr. Maxwell thus 
secures the office, whether the Senate is willing or not. 
The probability, however, is that no objection to his con- 
firmation will be raised unless the Senate assumes a hostile 
attitude toward the Governor and objects to all his nom- 
inations on purely partisan grounds. Mr. Maxwell is a 
gentleman well known in connection with the State gov- 
ernment, and has made a record as State Treasurer that is 
highly creditable to him. That he will make an efficient 
Superintendent of Insurance is confidently expected. Mr. 
Maxwell has announced as his deputy William B. Ruggles, 
who at present holds the office of Superintendent of Pub- 
lic Instruction, whose term of office will also expire 
with the present year; he is already well and favorably 
known as a State officer, and will no doubt discharge the 
duties of his new office in an able and satisfactory manner. 





JUST a word about calendars. This is the season when 
the crop is abundant. Everybody seems to feel that 
everybody else is in dire need of a new calendar for the 
coming year, and so everybody receives from one to 100, 
some of them elaborate, highly colored and generally 
inartistic, while others are of the cheapest and ugliest 
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once consigned to the flames or the waste-basket, thus 
utterly failing of their purpose to advertise somebody or 
something, but even the few that are preserved are usually 
kept for the private inspection of an individual, or, possibly, 
the employees of an office. As an advertising medium, 
the yearly calendar has become a conspicuous failure; the 
business has been so overdone that they fail to attract at- 
tention as they did when they were a rarity. But if the 
calendar mania is to be kept up in the future, we would 
respectfully suggest that a little more care be taken in 
mailing them. Among those we have received recently, 
several have been so crushed and mangled in the mails as 
to be wholly worthless. Common courtesy requires that 
we acknowledge these as though received in good order, 
but as a matter of fact, the “old paper man” has been 
enriched by numerous gaudy specimens of these annual 
contributions. About holiday time, the mails are over- 
loaded with packages of various kinds, Christmas cards, 
and holiday greetings in endless variety; the ordinary 
calendar stands a poor chance among this crush of matter 
unless protected by an iron-clad overcoat or some equiva- 
lent therefor. We might say a word about the gaudy 
colors employed in their production, faulty drawing, and 
their general shortcomings from an artistic standpoint, but 
if they are satisfactory to those who pay for them, we 
shall not grumble. 





IT was announced on Monday by a dispatch from Al- 
bany, that John A. McCall, Jr., had tendered his resigna- 
tion of the office of Superintendent of Insurance, to 
take effect December 31, and on Tuesday the statement 
was confirmed by the publication of his letter of resigna- 
tion and Governor Hill’s response thereto. This corre- 
spondence will be found in other columns of this issue. It 
is further stated that Mr. McCall has accepted the posi- 
tion of comptroller of the Equitable Life Association at 
a salary of $15,000 a year for a term of ten years. Con- 
firmation is thus given to what has been an open secret 
for some time, and has been commented upon in an indi- 
rect manner by THE SPECTATOR and other journals. As 
Superintendent of Insurance, Mr. McCall has been in re- 
ceipt of a salary of $7000 a year; he long since achieved 
all the honor and glory likely to be won by the incumbent 
of that position, and it is not surprising, therefore, that he 
has finally determined to accept one of the many more 
lucrative positions that have been tendered him. Mr. 
McCall is thoroughly versed in all matters pertaining to 
insurance, is a good executive officer, and is thoroughly 
trustworthy. Such men are in demand in the insurance 
business, and he will be worth more to the thousands of 
policyholders interested in the Equitable Life than he 
could be to the public as Superintendent of Insurance. 
The political atmosphere of the State department has 
never been congenial to Mr. McCall, and it will certainly 
be a relief to him to be removed from it. It was ex- 
pected that his retirement would not occur until the expir- 
ation of his term of office, next spring, but he doubtless 








felt that it would be more satisfactory to resign now and 
give Governor Hill an opportunity to fill the vacancy at the 
beginning of the year, when the new administration takes 
charge of the offices at Albany. The Governor desired 
Mr. McCall to remain in office, and expressed a willingness 
to reappoint him, but as he had made up his mind to re. 
tire, he gives the Governor an opportunity to commence 
the new year with a new Superintendent. The good 
wishes of the entire insurance fraternity will accompany 
Mr. McCall in his new position. The Equitable Life is to 
be congratulated in having made such a valuable acquisi- 
tion to its corps of able officers. 





WHENEVER an attempt is made anywhere to do away 
with bad practices in fire underwriting, the cry goes up that 
nothing can be done until New York city is reformed. It 
is strenuously maintained that all the evils that afflict the 
business have their origin in New York, where managers 
of companies, agents and brokers lie awake nights devis. 
ing ways and means to break compacts and get the best 
of their competitors. We do not believe that New York 
underwriters are any worse than their fellows in other 
cities—in fact, some members of the Chicago, Cincinnati, 
Philadelphia or Boston brotherhood can discount them 
every time—but there are more of them here, and more 
business to be done, so that every act, especially if it bea 
little off color, is magnified immensely. No doubt they 
are ingenious in evasions, and have an excellent facility in 
“whipping the devil around a stump,” but they are not 
given over to total depravity to any greater extent than 
their competitors in and from other cities. But the fire 
underwriting millenium is at hand; New York is to be 
reformed ; all bad practices are to be done away with, and 
Virtue is about to step into a triumphal car and lead the 
way to prosperity and a glorious future. In other words, 
there is good reason to hope that within a few days the 
non-tariff companies will forswear their idols, abandon 
rate cutting and come into the Tariff Association. For a 
number of years the majority have been seeking this end, 
but a few companies refused to give their allegiance to the 
association, and, as a consequence, that body has been 
unable to carry out all the reforms desired. The non- 
tariff companies were willing to co-operate in the enforce- 
ment of certain measures, but reserved to themselves the 
right to do as they pleased regarding others. When an 
attempt was made to classify risks and make a schedule 
of rates, the non-tariff companies agreed to abide by the 
action of the association regarding certain classes of risks, 
but would not co-operate with it to establish uniform 
rates for all risks. As a consequence, there has been a 
great amount of undercutting on those risks not scheduled. 
At last the non-tariff companies have grown tired of a 
warfare in which they were the losers, and are now ready 
to join the association, and to co-operate with it to the 
full extent. At least such is the statement of Mr. Mes- 
erole, secretary of the Williamsburgh City, who is chair- 
man of a committee, representing the non-tariff companies, 
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appointed to secure the consent of all such companies to 
become members of the association. There are twenty- 
six of these outside companies, including agency, State 
and local companies, and all but three or four of these 
have expressed a willingness to join the association. Those 
that still hesitate will, no doubt, come into the fold at an 
early day, for if they do not, they are liable to be “ boy- 
cotted ” by the other companies, and their business so cut 
into that they will be driven from the field entirely. It 
has always been a matter of surprise to us why a few com: 
panies should refuse to be bound by rules and regulations 
that a large majority declared were for the good of all. 
The only explanation we could find for their holding aloof 
was that they expected to gain some advantage by seeing 
the others bound while they remained free to do as they 
pleased. But the majority did not propose to be thwarted 
by the minority, and so carried the war into Africa that 
the outsiders have virtually been beaten at their own 
game, and finding it no longer profitable to fight the 
association, are ready to come into the fold and receive 
its protection. At all events, the prospect now is that at 
an early day every company doing business in the 
Metropolitan district will be a member of the Tariff Asso- 
ciation, and ready to co-operate in any movement cal- 
culated to advance the general welfare. This is all there 
is to the sensational reports recently printed in the daily 
papers to the effect that the insurance companies were 
forming a combination to advance rates. So far is this 
from the thoughts of the more prominent underwriters 
that they would be glad to see rates reduced, provided 
propertyowners will put their risks in a condition to 
justify a reduction. The underwriters can well afford to 
accept a less aggregate in premiums, provided there is a 
corresponding reduction in the amount of losses by fire. 
When the New York Tariff Association becomes a unit, 
special efforts will be made to secure better means of fire 
prevention, and the propertyowner who best complies 
with the requirements will get the lowest rate of insur- 
ance. At the present writing the probabilities are favor- 
able to a reorganization of the Tariff ASsociation on a 
basis that will take in every company, and also provide a 
remedy for some of the evils that have so long been com- 
plained of. We sincerely hope the movement will be 
successful in every respect, and that the coming year will, 
in consequence, be more favorable for the companies than 
any of its predecessors. 














INSURANCE AND FINANCE. 


OT the least important duty devolving upon the man- 
agers of insurance companies is found in connection 

with the investment of their assets. Naturally these compa- 
nies hold in trust vast sums of money for the payment of lia- 
bilities as they arise, and to keep these safely and profit- 
ably invested requires financial ability of the highest order. 
In life insurance these investments can be made in long- 





time securities, the fluctuations in the value of which are 
of comparatively little moment to the companies; what 
they require is a safe investment paying a fair rate of in- 


terest promptly at stated intervals. In fire insurance, 
however, the case is different. Their securities must not: 
only be safe and interest-bearing, but must be readily con- 
vertible into cash. A great conflagration may precipitate 
upon them such a volume of losses as to require them to 
realize upon their securities at very short notice, and these 
must, therefore, be of a character that the market will 
readily absorb. It requires a good knowledge of finance, 
and of the almost innumerable securities offered for sale, 
to enable the managers of fire companies to keep their in- 
vestments so well in hand that they shall not only be prof: 
itable to the stockholders, but readily convertible into 
cash in caseof anemergency. They must deal extensively 
in the active stocks, and keep close watch of the market 
so as to be able to change their holdings as circumstances 
and the fluctuations of the market require. The reports 
of the Insurance Superintendent furnish an idea of the 
labor and responsibility involved in the management of 
insurance finances, showing, as they do, the lists of the 
various securities held by the different companies at the 
close of each year. These lists include all the active 
stocks dealt in by the stock exchanges in different cities, 
government and railroad bonds, State and municipal 
bonds, and, in short, securities of all kinds that are dealt 
in by capitalists and corporations having money to invest. 
The holdings of the different companies run from ten 
items of investment to 200 or more, according to the vol- 
ume of assets owned by them, and to so manipulate these 
that the fluctuations of the market shall involve the com- 
panies in no loss, but, on the contrary, help to swell their 
incomes, requires the same degree of financial ability that 
is demanded of bankers and operators whose sole business 
is finance. 

The year 1884 was a bad one for insurance companies in 
every respect. Fire losses were unusually heavy, the cost 
of doing business, owing to the great competition for it, 
was excessive ; legislation was oppressive, and, added to 
all this, at the close of the year there was almost a panic 
in the stock market, so that when the companies came to 
make up their annual reports, there was exhibited a ma- 
terial depreciation in the market value of their assets. In 
most instances their actual value was the same as when 
the securities were purchased, but had the companies been 
forced to throw them upon the then depressed market, 
they would have sustained heavy losses. This year there 
has been a marked advance in the market value of nearly 
all classes of securities, and the insurance companies will, 
of course, profit thereby. Many of their investments have 
advanced in price from twenty to fifty per cent; others 
have improved less, but in almost every instance they 
show an increased market value. The New York Tribune 
recently stated that the prices for active stocks averaged 
thirty-five per cent higher December 10 than they did at 
the close of last year. The quotations are substantially 








the same now as they were when that statement was pub. 
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lished. We append a list of the stocks dealt in at the New 
York Stock Exchange, showing the highest and lowest 
quotations December 31, 1884, and December 24, 1885: 


StocK QUOTATIONS COMPARED—1884-1885. 








Dec. 31, 1884. | Dec. 24, 1885. INCREASE, 


NAME OF COMPANY. pe 
H. . H. L. H. L. 














Clev., Col., Cin. & Indianapolis...| 3134 | 31% | 52 52 20% | 20% 
Chicago & Northwest..........++++ 84% | 83% | 106% | 106 22% | 22% 
Chicago & Northwest, pref...-.... 121 119% | 132% | 132% | 11% | 13% 
Chicago, Milwaukee & St. Paul....| 7136 | 70% | 924] or%| 21% | 21% 
Chi., St. Paul, Minn. & Omaha, pref.| 84 83 102% | 1or% 18% 18% 
Chicago, Rock Island & Pacific..--| to5% | 104 127% | 127% | 22% | 23% 
Chicago, Burlington & Quincy....| 115% | 114% | 135 135 19% | 20% 


























Chesapeake & Ohio........---+0++ 5% 5% | 12% | 12% 6% 6% 
Chesapeake & Ohio, first pref...... 9% s% | 20% | 20%] 10% | 10% 
CRE PRE ie scctioscsciseses 34 33¢@é | 41% | 41% 7%| 7% 
Colorado Coal & Iron........++++- 8 8 | 21% | o1% | 13% | 13% 
Delaware, Lackawanna & Western.| 91% | 88% | 127 126% | 355% | 37% 
Delaware & Hudson..........---- 68% | 67 | 95% | 94% | 26% | 27% 
Bile RMIWGY.cs0sccccesssscseses 14%] 14 | 23%] 23% 9% | 9% 
mast Teee., FS. E GE. cccccesoces 3% 3% 6 6 2% | 2 A 
East Tenn., Va. & Ga., pref...---- 4% 4¢@ | 10% | 10% 5% 5% 
Indiana, Bloomington & Western..| 12 12 | 23% | 23% | 11% | 11% 
Louisville & Nashville ............ 25% | 25% | 43% | 42% | 18% 17% 
ID ck ercsnceentveesetoess 61% | 60% | 8554 | 84% | 23% 23% 
Michigan Central. ...........+.-++ 55 55 72 71% 17 16% 
Morris & Essex.....cccccccccceees 115 115 131 131 16 | 16 
DENG POE. coc ccccvccccsc coos 90% | 90% | 107% | 107 16% ; 16% 
Manhattan Consolidated.......... 65% | 65% | 120 T19% | 54% | 54 
Manhattan Beach.......--.....--- 11% | 11% | 15% | 15% 4% 4 
New York Central & Hudson...... 86% | 85% | 103 102% | 16% 17% 
New Jersey Central.........++0++- 390% | 3856 | 43%] 43 4 4% 
Northern Pacific....cccoocccsccoces 16% | 16% | 27% | 27 11% | 10% 
Northern Pacific, pref...........+++ 40 38% | 50%] 59 19% | 20% 
Oregon Navigation...........++++. 7o 69% | 106% | 105% 36% | 35% 
RN Gadrecncccsccscitescese 1% 1% 1% 1% % % 
Oregon Transcontinental.......-.- 14% | 13% | 32% | 31% | 18%]! 17% 
I iscdanciiecntinnsiecs 56% | 55% | 65%] 63% | 95 | 8% 
Philadelphia & Reading........... 1 | 18 20 20 | 2 | 2 
Rochester & Pittsburgh............ 3 | 2% 5 5 2 | 2% 
St. Paul, Minneapolis & Manitoba.| 79 78% | 107% | 107 28% 28% 
Testes & Pacific... .cccccccescocssce 12% | 12%; 11 10% | —1% | —2% 
WM Pics sincccdccessescces 46 45 54 53% | 8 | 8y 
Western Union Telegraph........ 54% | 53% 72% 71% 18% | 18% 











It will be observed that the increase in the market value 
of the stocks above named is very marked, going far to 
warrant The Tribune’s assumption that the average ad- 
vance in stocks of all kinds has been fully thirty-five per 
cent. There is little probability that there will be such a 
reaction between now and the first of the yeaf as will ma- 
terially change present quotations. They will, of course, 
fluctuate somewhat, but there is no danger of their falling 
back to the figures of a yearago. As insurance companies 
are large holders of these securities, the advance will enable 
them to make a better exhibit for their investments than 
they did in their last reports. Fire losses have not been 
as severe as they were last year, so that the indications 
now are that the companies generally will show an increase 
of assets and surplus over the amounts held at the close 
of 1884. 

It has long been contended that it is unjust to the com- 
panies to compel them to report every year the market 








value of their assets, and that their financial condition 
should not be estimated from a basis liable to such fluctu. 
ations. Their investments are made to yield them a per. 
manent income, and so long as that income is forthcoming, 
the fluctuations in the market value of the securities yield. 
ing it have little to do in determining the financial stand. 
ing of the holders. During periods of depression in the 
stock market, good interest-paying securities are subject 
to nearly as great fluctuations as are those of a more 
speculative nature. Regardless of the falling off in their 
market value, these legitimate securities go on paying their 
customary dividends, and are, therefore, just as valuable 
as an investment as they were when prices ruled highest. 
It is manifestly misleading to value the securities owned 
by an insurance company at either the highest or lowest 
quotations, and it has been suggested that an average of 
five years’ quotations should be made the basis of valua- 
tion. The suggestion is approved by many managers of 
insurance companies, and by officials at the head of State 
departments, but whether it will ever receive legislative 
indorsement or not is a matterof doubt. Insurance com. 
panies are now engaged in the preliminary work connected 
with the making of their annual reports, and those having 
charge of the financial branches of the business cannot but 
be pleased with the present outlook in all matters pertain- 
ing to their share of the insurance business. 








NEWS OF THE WEEK. 


Non-Tariff Companies Falling in Line With the Tariff Offices. 


SEVERAL weeks ago a well-known fire underwriter, speaking to us about 
the ultimate success of the commissions compact framed last summer by a 
committee of underwriters, said: ‘‘ We can see our way clear to a suc- 
cessful consummation, provided all the local companies will consent to 
come into the New York Tariff Association. Many of the companies 
that have signed the compact, have done so with the reservation that it is 
not to go into effect unless the New York Tariff Association is reorganized, 
and to reorganize the Tariff Association it will be necessary to have the 
co-operation of all local companies. The local companies can by their 
co-operation improve matters in the Metropolitan district, and better the 
condition of affairs all over the country, for we cannot have improvement 
in the agency field unless we have improvement in New York city.” This 
was the underwriting situation in September, and, at the present time, it 
remains practically unchanged as regards the enforcement of the com- 
pact, but considerable progress has been made in New York city in in- 
ducing non-tariff companies to give their assent to join the Tariff Associ- 
ation. When the last outside company consents to join the Tariff Associ- 
ation, the reorganization of the association will be undertaken on a thor- 
ough basis; the entire Metropolitan district will be rated, and rates of 
commission and brokerage will be uniformly regulated. 

N. W. Meserole, secretary of the Williamsburgh City Fire Insurance 
Company, is chairman of a committee of non-tariff offices engaged in 
furthering the movement to get the consent of all companies, not now 
members, to join the Tariff Association. Mr. Meserole has taken an 
active part in the work of persuasion, and, if the undertaking goes 
through successfully, as there is good reason to anticipate, much credit 
will be due to him and to those associated with him for accomplishing 
what has never been accomplished before—complete unison among the 
underwriters in New York. When the insurance situation reaches this 
pass in New York city, there will be not the slightest difficulty in obtain- 
ing the 120 signatures originally agreed on to put the commissions agree- 
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ment into effect throughout the country. Concerning recent progress 
made in the movement in the Metropolitan district, Mr. Meserole, 
when approached by a representative of THE SpecTAToR on Monday, 
said : 

“ As to the success of the movement to get all companies doing busi- 
ness in the Metropolitan district to join the Tariff Association, I may say 
that there are a very few companies still holding aloof. No attempt will 
be made to reorganize the Tariff Association and to consummate the plan 
in view until every company in New York, Brooklyn and Jersey City 
agrees to become members of the Tariff Association. When a complete 
organization of all the companies is obtained, the business in the Metro- 
politan district will then be regulated. The non-tariff offices, numbering 
twenty-six companies, have formulated a plan which they will, when the 
proper time comes, submit to the Tariff Association, as a basis for con- 
solidation. A committee has been appointed, of which I am chairman, 
representing the non-tariff companies, that has undertaken to get favor- 
able responses to the plan of consolidation from the companies outside 
of the Tariff Association. We are sanguine of success, for reward issure 
to come to earnest labor. We waited four months for the consent of the 
Germania Fire, and got it at last. We have the most unbounded pa- 
tience. One thing is just as certain as the sun rises and sets every day, 
and that is, that unless this plan or some similar plan of combination is 
agreed on, the day is not far distant when agood many of the small local 
offices in the city of New York will retire from the business and be wound 
up. In New York the necessity for reform is greater than in any other 
city in the United States, If we can get every company in New York 
and Brooklyn to join in an agreement that will be for the benefit of the 
underwriters and the community generally, there is no question that such 
a movement will have a beneficial influence on the business throughout 
the country. The plan proposed by us contemplates a sort of reciprocal 
arrangement. We propose that companies outside of New York shall 
receive copies of ratings and rules of this association, after they have 
signed an agreement to abide by our rates, and every member of our asso- 
ciation will be obliged to abide by these rates in all towns throughout the 
country. 

‘*And let me say in this connection that any attempt made to better 
the business will be for the protection and benefit of policyholders as 
much as for stockholders. If we can induce the public to build good 
buildings and protect themselves against accidental fires, they will have 
premiums reduced, but if they will persist in building shanties and 
flimsy structures, that serve to kill people and burn up property, they 
must pay for it. If propertyowners will help the underwriters to reduce 
fires, they will aid in reducing premiums, The public should understand 
that capital put up by stockholders of insurance companies does not pay 
losses, except in time of great emergency. It is not capital, but it is the 
premium that pays the fire loss, and if fires burn up a great deal of prop- 
erty, the premium charge must be guided accordingly. 

‘‘The insurance press can do much good in this movement among 
underwriters to better the condition of the business, by counteracting the 
articles that have recently appeared in the daily papers. The public re- 
gards this undertaking as a sort of conspiracy or combination for getting 
up a huge monopoly in insurance. The insurance press can educate the 
people up to the idea that the movement is intended for general benefit. 
The underwriters are moving not in a selfish spirit but for the purpose of 
improving the character of buildings, thus reducing the fire loss, and 
diminishing loss of life by discouraging the erection of defective and 
improperly constructed buildings. The public should understand that 
the companies cannot improve risks as long as there is an open market 
for insurance, and when every Tom, Dick and Harry can come in our midst 
and compete for business indiscriminately. We have got to organize and 
consolidate, as the New England mutuals have done, to improve the 
character of the risk. These mutuals will say to a propertyowner: ‘ You 
have got to improve your property as we suggest, or we will not write 
your risks.’ It is sime gua non, for the mutuals all work together and 
carry their influence in amass. ‘Their recommendations are backed up 
by an entire corps, and the propertyowner cannot get insurance from 
any of them unless he complies with instructions. 

‘*As any plan that is adopted by underwriters is looked upon with sus- 
picion bythe public, we have got to make this plan conform to the inter- 
est of propertyowners, and our idea in the Metropolitan district, with this 
object in view, is to schedule rave all risks except dwellings. This plan of 
schedule rating has been carried out to some extent already, and it is 





simply an extension of the same principle with the Tariff Association work- 
ing to its full extent. In that way propertyowners will be charged for 
deficiencies, and allowance will be made for improvements in the risk. 
As a matter of fac’, it is simply an adaptation of the plan of the New 
England mutuals. They improve the physical hazard to such extent 
that they reduce the fire loss toa minimum. In reducing the fire loss to 
a minimum, the cost of insurance is necessarily reduced to a minimum. 
In times past the insurance companies assumed that they should charge 
for the risk as they found it, and on the old basis they put every risk in 
the same class. Thus a dangerously constructed brewery was rated at 
the same price as a brewery carefully built from a fire point of view. But 
by the basis of schedule-rating now being introduced, every man gets the 
benefit of his own endeavors, and he is encouraged to make improve- 
ments. This tends effectually to reduce fire losses, 

‘** Nothing can be said definitely just yet as to the success of the plan to 
induce all the companies to join the Tariff Association. The pressure in 
the movement has narrowed down to a very few companies, the others 
having given their assent. It might go through in ten days; it might 
take months. There are almost 150 companies doing business in the 
Metropolitan district. Of this number there are twenty-six not members 
of the Tariff Association. Of that twenty-six, there are not over three or 
four that have not given their assent to joining the association, There is 
hope that these will be won over at no distant day.” 





States Requiring Annual Statements from Assessment Companies. 


ASSESSMENT life companies are required to make annual statements to the 
insurance departments of the following States and Territories: Massa~ 
chusetts, Connecticut, Rhode Island, New York, Pennsylvania, Mary. 
land, South Carolina, Georgia, Kentucky, Texas, West Virginia, Ohio, 
Michigan, Indiana, Illinois, Kansas, Colorado, California, Oregon, Mon- 
tana and New Mexico. 

Many of these States require a reserve fund or deposit. Other States 
having no assessment laws, have admitted large assessment companies 
possessing assets, because of their ability to comply with their laws, 





Change in the New York Insurance Department. 


Durinc the latter part of last week, positive information was learned 
that John A. McCall, Jr., would resign the office of Insurance Superin- 
tendent to be comptroller of the Equitable Life Assurance Society. On 
Saturday this news was confirmed by his sending in his resignation as 
Superintendent to Governor Hill, His letter and the Governor's reply 
read as follows: 

ALBANY, N. Y., Dec. 26, 1885. 
To His Excellency, Daviv B. HILL, Governor of the State of New York. 

Sir: Having accepted the position of comptroller of the Equitable Life 
Assurance Society of the United States, I hereby resign the office of Super- 
intendent of the Insurance Department, the resignation to také effect 
December 31,1885. I have not lightly regarded your desire, so kindly and 
repeatedly expressed, that I should continue in my present position for 
another term. If it were not for the fact that the appointment which I 
have accepted—the offer of which is doubly appreciated because it comes 
unsought—fills the measure of my ambition and carries with it a pecuniary 
reward I could not afford to ignore, I would cheerfully comply with your 
wishes. Believe me, I am deeply grateful for the many personal and official 
courtesies youhave shown me during our association of three years in the 
government of the State, and I sincerely regret that lam to be deprived, 
as one of your official household, from sharing in the success that I am 
confident will attend your administration. With renewed assurances of 
my obligations to you, and with the greatest respect for you, personally 
and officially, I am your most obedient servant, 

Joun A. McCALL, JR. 


STATE OF NEw York. EXECUTIVE CHAMBER, 
ALBANY, December 28, 1885. ' 
ffon. JouN A. MCCALL, JR., Albany, N. Y. 

Dear Sir: Your letter of the 26th inst., presenting your resignation as 
Superintendent of the Insurance Department, to take effect December 31, 
1885, is received. Until now, notwithstanding rumors of your intended 
retirement, I bad hoped to have associated with me in the administration 
of State affairs during my entire term of office, you, who have so accept- 
ably risen through every position in the department over which latterly 
you have presided with such signal ability. Your selection as Superin- 
tendent in 1883 was urged by and was most satisfactory to the great finan- 
cial interests over which your department has the supervision, and your 
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appointment met the unqualified approbation of the people of the State, 
whose faithful servant and trustee you had already shown yourself. Your 
management of the department has conclusively proved that this confi- 
dence was well placed. And to the credit of the State it may to-day justly 
be claimed that the insurance department of New York is the best organ- 
ized and most efficient inthe country. On behalf of the people of the 
State, the insurance interests generally, and myself, I express regret at 
the decision conveyed by your letter. At the same time I cannot fail to 
appreciate the sagacity of the great corporation which calls you to fill one 
of its most important offices. I congratulate you that this change will 
bring a pecuniary reward and a permanence of position to which you are 
fully entitled. To the duties of your new office you bear with you the 
best wishes of the people of the State, and especially of the party to the 
honor of which your able and honest administration during these last 
three years has contributed in no small part. Reciprocating your ex press- 
ions of esteem, and wishing you the highest success, I am, with kindest 
regards, very truly yours, Davip B. HILL. 


STATE TREASURER MAXWELL APPOINTED SUPERINTENDENT. 


Governor Hill has appointed Robert A. Maxwell, State Treasurer, to 
succeed Superintendent McCall. Mr. Maxwell is a native of Washington 
county, New York State, is about forty years of age, and is a graduate of 
the Albany State Normal School, and at the age of eighteen became prin- 
cipa! of the Greenwich Academy. Later he was at the head of the schools 
of Kenosha, Wis. He then engaged in the commission business in Chi- 
cago, and later engaged in the malt business at Batavia, the firm being 
Maxwell & Ensign. He held various positions in the Democratic organ- 
ization in the State, and in 1881 was nominated for State Treasurer. He 
ran against James W. Husted, and was the only Democratic State officer 
elected that fall. He was nominated without opposition two years later, 
and served two years longer; but when he was requested to run for a 
third term last fall he refused on principle. Mr. Maxwell is a warm 
friend of Governor Hill, and was an earnest worker for his cause last fall. 
Mr. Maxwell’s nomination as Insurance Superintendent was urged by 
prominent New York underwriters and other financial men, He has ap- 
pointed as his deputy William B. Ruggles, at present Superintendent of 
Public Instruction. Both Superintendent and deputy are men of educa- 
tion, and enter the insurance department with a general but intelligent 
idea of the insurance business. 





Claiming Misrepresentation and Gambling by a Tontine Policy, 
THE outcome of the suit of Frances H. Simmons against the New York 
Life Insurance Company, strongly sustains the company and suggests 
the lesson that every policyholder cannot at pleasure and with impunity 
call a life company into court for groundless complaints. The plaintiff 
and appellant sued for damages on the ground of misrepresentation, 
claiming also that the tontine policy under which she was beneficiary was 
a gambling contract. To the complaint the defendant company put in a 
demurrer, but the overruling of the demurrer lead the consideration of 
the case in the ordinary way, an answer having been put in by the com- 
pany. The decision of the general term of the New York Supreme 
Court, given a few days ago, confirms the judgment of the lower court in 
favor of the company, Judges Barnard and Pratt concurring with Judge 
Dykman, who gave the opinion. We publish the greater portion of the 
opinion as follows : 


It was the claim of the plaintiff's counsel, on the argument of this appeal, that 
this action was for fraud, and that the exclusions of the representations made by the 
agent of the defendant when he solicited the application were erroneous, because 
the fraud was then and there perpetrated by him in that way. The answer to this 
seems to be that the power and authority of the agent to make representations was 
limited to statements made in writing and presented to the officers of the company 
in the application, and the plaintift was made aware of this restriction because it is 
contained in the policy itself; more than that, the pamphlet containing a full and 
true description and representation of the tontine plan of insurance was read by the 
agent of the plaintiff, and there was no concealment or misrepresentation on that 
subject. If after that the agent made representations respecting the advantages of 
the plan over other systems and forms, they were quite immaterial, and amounted 
simply to recommendation and opinion. They had no tendency to deceive or mis- 
lead the plaintiff or her husband so long as the plan itself was explained to and un- 
derstood by them. 

Commendation is not representation ; even exaggeration differs widely from in- 
tentional falsehood; general assertions as to value or advantage cannot be made 
the basis of an action for deceit; an expression of opinion is not a representation 
of fact upon which a charge of fraud can be predicated. Even assuming that there 
was misrepresentation by the agent, the plaintiff was not mislead, for the whole 
of the system was laid before her truly by the reading of the pamphlet, These rea- 





sons seem to be a sufficient justification of the ruling which rejected the repre- 
sentations of the defendant's agent beyond the facts embodied in the pamphlet 
If there be no proof of the perpetration of a fraud aside from the declaration of 
the defendant's agent, not reduced to writing as contemplated by the policy of 
insurance, then there should be no recovery on that ground. All the represent. 
ations by the company were contained in the pamphlet, and that stated the plan of 
tontine insurance, as carried into practice by the defendant, with accuracy, and 
the plaintiff was notified that the agent was not authorized to make any further or 
other statements except.in a particular manner which was not pursued, 

The complaint in this action wears two aspects not entirely consistent with each 
other. It alleges that at the time of the issuance of the policy, certain false and 
fraudulent representations were made, that the plaintiff relied on them and believed 
them and accepted the policy. Then it is alleged that such representations were 
false and fraudulent, and that the defendant violated them in several Particulars 
which are specified. Then it is charged as a result of the facts stated, ‘‘ that by rea. 
son of the violations and breach of contract as aforesaid on the part of the said de- 
fendant, the benefits of said contract have been lost to the said plaintiff to her dam. 
age in the sum of $2500,"’ and judgment is demanded for that sum. Evidence of 
the failure of this company after this contract was made to execute and carry it out 
was inadmissable under the charge of fraud perpetrated as an inducement to its 
foundation before it had_its inception, and so conversely testimony to establish 
fraud perpetrated before'this contract was consummated, as inducement to make it, 
was not proper or material under the charge of a breach or failure to perform the 
contract after its execution. Then in the points submitted by the appellant on this 
appeal, it is stated that the action is brought to recover damages by reason of false 
representations and breach of contract. It was also claimed by the appellant that 
the action was for fraud, and therefore she had the right to prove all the represent- 
ations made by the agent of the defendant when the contract was made. Our ex. 
amination of the case has thus far proceeded on that theory, and we have so far 
found nothing for its support. In the examination of the case on the other theory, 
it is to be remarked that at the time of the commencement of this action the tontine 
period of ten years had not expired. So that she had no interest in the tontine fund 
and it could not appear she ever would have, for her husband might not survive 
this tontine period ; until the expiration of that period in the lifetime of her husband 
she had no rights in the fund. Both the expiration of the period and the survival 
of her husband were conditions precedent to the accruing of any rights to the plain- 
tiff in such fund. Neither do we find evidence of any breach of the contract by the 
defendant. The breach alleged is that the defendant did not, from the inception of 
the policy, or of the class of policies to which it belongs, or at any time, keep the 
funds arising therefrom separate and apart from the funds of the company, and did 
not invest the same separately for the benefit of the plaintift and other persons of 
the same class, but, on the contrary, mingled the same with the general funds of the 
company. In answer to this it is to be said that there is no proof of any undertak- 
ing or agreement on the part of the company to keep such fund separate from the 
other funds of the company, and no reason is disclosed for so doing. Further, it 
is to be said, that the plaintift has forfeited all her rights under the policy named as 
a contract of insurance, by the failure to pay the annual premiums, and so her rights 
are foreclosed for that reason on this branch of the case. 

The contract was not rescinded by the plaintiff, and she did not refuse to pay the 
premiums on that ground; neither is the complaint framed on the theory of a re- 
scision. The action is not for money had and received or improperly obtained, but 
for the recovery of damages. 

It was claimed by the counsel for the appellant, on the argument, that this insur- 
ance contract was a gambling contract, and that the plaintiff was in effect betting 
on the chances of the continuance of her husband's life, beyond the tontine period 
of ten years, and that the company had bet against her. We cannot assent to this 
view. All insurance is based, more or less, on the doctrine of chances; but they 
are by no means gambling contracts, unless they are wager policies, and then they 
are void in law. But this consideration need not be further pursued, for the plaintiff 
can obtain no advantage from the position, even if it be tenable. Her action is not 
based on the law against gaming, and she is in parti delicto, even if the contract 
was immoral and void. 

This policy is a policy of insurance on the life of the plaintiff's husband, payable 
at his death if the annual premiums have been paid and the policy is in force at that 
time. So far as that contract of insurance is concerned, there is no claim that the 
d-fendant has not fully complied with its undertaking. One part of every premium 
is set aside to accumulate as a fund toward the payment of the policy when it be- 
comes a claim against the company. That fund is called the reserve fund. An- 
other part of the premium is consumed in paying the costs of insurance and ex- 
penses. The remaining’ third part, augmented by the excess of interest earned 
upon the reserve of the policy, is surplus. Under an ordinary policy this surplus is 
annually returned to a policyholder in some way agreed on and is commonly called 
dividend. 

On this policy has been engrafted the system called tontine, under which that 
surplus, instead of being divided and paid to the policyholders, goes to a fund 
called the tontine fund, the amount being credited to the particular class to which 
the policy belongs. When a policy lapses the reserve value becomes profits, and 
under this scheme such profits are divided among the surviving holders of the vari- 

ous classes. 

Such in subsjance is the tontine scheme, and such it was represented to be by the 
pamphlet issued by the company, and read in evidence on the trial of this action, 
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The annexation of the plan to the policy did not invade nor vary the legal effect of 
that instrument as a policy of insurance for life. It merely constituted a consent 
for the retention of the surplus dividend by the company during the tontine period, 
at the termination of which the accumulations from all sources are to be divided 
among the surviving holders of policies of that class in existence. The representa- 
tion complained of had reference only to the surplus dividends left with the com- 
pany by consent of the insured for accumulation during the tontine period. The 
allegation of the complaint, however, is that the fund arising from premiums paid 
upon policies belonging to the tontine class were to be kept separate and distinct 
from premiums paid upon other classes and kinds of policies issued by the defend- 
ant, and would be separately kept invested and accumulated in trust for the benefit 
of the surviving members of the tontine class. If such representations were made 


by the agent to the plaintiff and her husband, they had full information that the | 


tontine scheme contemplated nothing of that kind. In the portion of the pamphlet 
read in evidence on the trial by the counsel for the plaintiff it was stated distinctly 
that the annual surplus arising from the policies in each class would be set aside to 
accumulate for the stipulated number of years; not that the fund arising from the 
premiums was to be set aside, nor that any separate investment was to be made. 
The representation, therefore, had reference to a subject which had been fully 
explained to the husband of the plaintiff from the same pamphlet, and a false 
guarantee or representation can be founded on nothing that is open and visible and 
well understood. They only apply to secret defects and unexplained faxlts. 
Again, these representations, taken at their worst, related only to the future. No 
fact was misrepresented, and the sole claim is that in the future the tontine fund 
was to be invested and handled separately. That at most would constitute a con- 





dition subsequent in the contract, for the violation of which the plaintiff migh, 
obtain appropriate redress. The plaintiff has no interest in the mode of investing 
and handling these funds. Her interest is subserved if the persons insured on this 
plan are divided into classes and separate accounts are kept with each class on the 
books of the company. 

It appeared in evidence that this had been done, and that each policy was 
credited annually with the surplus dividend it would have received each year if it 
| had not been a tontine policy. Also that when any policy in the class lapsed for 
| non-payment of premium or any other cause or matured by death, the amount of 
its accrued dividends so credited, augmented by compound interest, was credited to 
the class. 
| This is in full compliance with the declaration in the pamphlet that the annual 
surplus arising from the policies in each class will be set aside for accumulation. 
So it appeared that all the legal rights of the plaintiff were properly guarded and 
secured. Wecannot discover that the counsel for the appellant claimed on the 
argument of this appeal that the statements of the tontine plan in the policy and in 
the pamphlet were indefinite or uncertain, for the statement is very plain and very 
easily understood, and no testimony of experts or witnesses of any kind is required 
for its elucidation or comprehension. It must be borne in mind after all, that the 
plaintiff never acquired any vested rights in the tontine fund, because she volun- 
tarily ceased the payment of premiums, and her policy lapsed for that reason before 
the expiration of her tontine period. We can discover no ground upon which a 
| recovery for the plaintiff can be founded. We have examined carefully all the ex- 





| ceptions taken on the trial and find no error, and our conclusion is that the com- 
' plaint was properly dismissed. The judgment should be affirmed with costs, 








Investment of the Funds of European and American Life Iasyrance Companies, 






WE translate from a foreign exchange the following table on the investment of funds of the principal European and American life insurance com- 


panies at the end of the year 1884. Corresponding data of Bri'ish companies were not at command. 
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Compulsory Insurance in Germany. 


Dr. AscHRoTT, the German expert, examined by the parliamentary com- 
mittee on national provident insurance in July last, has written to Canon 
Blackley a letter containing the following information with regard to the 
German law of insurance: ‘‘1. The law of insurance against accident 
has been declared to be in full force from October 1, 1885. 2. It has been 
found that the number of persons compelled by the law of insurance 
against sickness to insure is about 4,000,000, Beside this number, most 
of the local authorities have availed themselves of the power to compel 
further classes of the population to insure against sickness, so that the 
total number of persons who are subjected to the law of insurance against 
sickness, isa much larger one. In Berlin this number is estimated at 
240,000—nearly one-fifth of the population. 3. By an amendment to the 
laws of insurance against sickness and against accident, dated June 6, 
1885, the compulsion to insure will from the beginning of next year be 
extended to the whole administration of the post, the railways, the tele- 
graph, and to all trades connected with transport. 4. There is now a 
great movement to extend further the compulsory insurance ; especially 
Professor Schaffle has suggested to introduce compulsory insurance for 
old age. 5. We have found that the introduction of the laws of insur- 
ance has not at all led toadiminution ‘in the number of members of 











friendly societies or trade unions ; on the contrary, nearly all the trade 
unions have had an enormous increase since the establishment of com- 
pulsory insurance ; for instance, the Union of Cabinet-makers, which had 
in the first quarter of 1884 30,217 members, had in the first quarter of 1885 
about 72,000 members,” 





Statistics of Theatre Fires During 1885. 
Ir is a fact too well known to our insurance men that theatres are the 
riskiest of risks, and the number of theatres consumed by fire during 
1885 has proven this lapse of time to be no exception to the common 
rule. Since December 8, 1884 (the fourth annual of the Vienna Ring 
Theatre), the following catastrophes have occurred : 

December 24, the Theatre Comique in New York was totally destroyed; 
February 9, 1885, the theatre at Exeter, Eng., burned down to the ground; 
February 27, the National Theatre at Washington ; March 27, the large 
music hall in Buffalo totally destroyed ; April 20, catastrophe in Rich. 
mond ; the destruction of the circus building, Closeberg ; 100 persons 
crushed to death, etc. ; April 21, the handsome Renaissance Theatre of 
Nime of Southern France, burned to the ground; April 22, the new, ad- 
mirable theatre in Szegedin, Hungary, laid in ashes ; May 2, the Japanese 
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theatre in the exposition grounds of London, setting fire to and entirely 
consuming also the Japanese village attached ; May 12, Barnard’s Music 
Hall in London; May 14, three itinerant theatres near St. Petersburg ; 
June 11, the garrison theatre at Woolwich, England, partially destroyed ; 
June 20, the Chines theatre in San Francisco, igniting and consuming 
the surrounding buildings atthe same time ; October, the Eden Theatre 
in Antwerp, built in 1884. 

In 1884 there were ten theatre fires ; in 1883, twenty-two, and in 1882, 
twenty-five. England this year figures in the list with three, America with 
two,and France, Austria and Belgium each withone, Besides this, the 
theatre in Cholet, France, fell in during a performance, injuring a 
large number of people.— Versicherungs Zeitung. 





An Old Agent’s Story. 

‘* WELL, we are close on to Christmas, and the weather indicates it,” said 
the old agent, as he came into The News sanctum, and began to rub his 
hands vigorously. ‘‘ There is something about holiday times that sends 
the blood circulating more rapidly than usual,” continued the old man, 
‘6 and he is indeed a pretty mean sort of a fellow that does not give some 
indication of possessing milk of human kindness. I had a very pathetic 
incident that I intended to tell you about, but somehow I do not feel in 
the humor for it, and instead I will give you a Christmas incident, if you 
choose to print it. 

** Well, to begin with, I had had the agency of a new company fora 
short time only, and was naturally anxious to show what I could do, and 
I can tell you I was a hustler from Hustlersville in those days. Well, 
one day whu should come in but David Dow, one of the rising young 
men of the town, who had been recently married. ‘Uncle Dan’l,’ says 
he, ‘I am in a quandary.’ ‘What is it, Dave, my boy? ‘I don’t know 
what sort of a Christmas present to make my wife. She has now more 
jewelry than she can wear, her wardrobe is well stocked, and her room is 
just littered with knick-knacks, so you see I don’t know what to choose.’ 

**« Dave,’ says I, ‘ why don’t you give hera policy on your life? That will 
be something novel, and some day may be very valuable.’ 

***Uncle Dan'l,’ says he, looking kind of queer at me, ‘I'll do it.’ 
And he did. 

‘One year from that time he —” 

‘‘I know the rest,” chimed in The News office boy. ‘‘ The same old 
chestnut. Husband dies; wife gets $10,000 ; has a jolly good time; mar- 
ries a count, and —” 

“See here, sonny,” said the old agent, ‘‘ you have called the combina- 
tion on the general run of these incidents, because they were but the 
natural events of life, but in this case you have made a misscue, for it is a 
different kind of a story. 

** As I was saying, one year from the time that David Dow insured his 
life for $10,000 he failed in business, He did not sit down and cry, how- 
ever, but after straightening things up he went to a gentleman and stated 
his case, and asked the loan of money to start him fresh again. ‘ Young 
man,’ said the financier, ‘ what security can you give me?’ ‘A policy on 
my life for $10,000,’ says David. Well, the old moneybags looked at him 
straight in the eyes and said: ‘I like that. A young man who insures 
his life shows that he has got good judgment, and you can have the 
money you ask for.’ 

“Well, David started fresh again, and is now one of the richest men in 
town. ‘And all Iam worth, Uncle Dan'l,’ says he to me yesterday, ‘I 
owe to my insuring my life.’ 

‘*So you see, in a general way, that it is not always necessary to die to 
win at the game, as some of the opponents of life insurance have been 
harpingon. It comes in mighty good sometimes in life ; now, don’t it ?’— 
The Insurance News. 





Difficulty in Adjusting a Simultaneous Fire and Marine Loss. 


A RATHER nice question as to the bearing of fire and marine insurance 
has arisen by the destruction in June of the steam barge ‘‘ Buckeye.” W. 
A. Fuller and others have filed a bill in the United States Circuit Court 
at Chicago, against the Detroit Fire and Marine Insurance Company, the 
Phenix Insurance Company, the Mercantile Insurance Company, the 
Louisville Underwriters, the Sun Fire Office, the Reading Insurance Com- 
pany, the Citizens Insurance Company, the Manufacturers .and Builders 
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Insurance Company, and the Fire Insurance Company of the County of 
Philadelphia, to recover about $20,000 insurance money. They say that in 
May last they took out three marine policies for $3000 each on the steam 
barge Buckeye, in the three first above-mentioned insurance companies for 
the season of 1885. They had previously insured the vessel for $12,000 
against fire in the remaining six companies above enumerated, June x2 
the barge left Henston bay, Oat., for Chicago with a load of cedar ties, 
but soon after struck on a sunkenrock, Efforts were made to save her, 
but before they were successful she caught fire and was burned to the 
water’s edge. The loss was total, and due notice was given to the insur. 
ance companies. They, however, have failed to pay the loss, excusing 
themselves on the ground that they cannot agree on the fro rata to be 
paid under the marine and fire risks, The marine companies will not be 
responsible for any fire loss, and they cannot decide how much the vessel] 
was damaged before she caught fire. The owners are also unable to state, 
and therefore ask the court to decide the matter for them, 





Chemical Fire Extinguisher Litigation. 

OnE of the most interesting patent contests on record is that over the 
manufacture of the well-known Babcock fire extinguisher, an apparatus 
well known in every city and town. There was a decision rendered a 
few days ago by Judge Bond of the United States Court for the Western 
District of Virginia, relative to the patent for chemical fire extinguishers, 
issued by the direct authority of an act of Congress to the heirs of Dr, 
W. A. Graham. The history of this patent is most interesting, involving 
points never raised in reference to any other ever issued in this country, 
the manner of its issue upon a mandatory enactment of Congress making 
it the strongest document of the kind of which the patent office has any 
record. A synopsis of the facts will, no doubt, be interesting, in view of 
the important part now played in fire extinguishment by the application 
of the principles and methods involved in this patent. In 1837 Dr, 
William A. Graham of Lexington, Va., filed in the patent office an appli- 
cation for a patent for a new apparatus for extinguishing fires, submitting 
a model of his machine, which was fully described in the specifications 
accompanying the application. This was the machine so popularly 
known at this time as the chemical extinguisher. The patent examiners 
refused to issue a patent, on the ground that the device lacked novelty, 
the same principle—the generation of gas—being employed in soda 
fountains. Dr. Graham labored long and assiduously to convince the 
Commissioner of Patents that the application of carbonic acid gas to the 
extinguishment of fires was a new idea and worthy of a patent, but his 
efforts were in vain. While in Washington pressing his claim, he 
borrowed money of a friend named Burton, in consideration of which 
accommodation he assigned to Burton a one-quarter interest in his patent 
when it should be issued to him. But the Doctor became discouraged, 
returned home without a patent, and died in 1857. In 1869 two French- 
men, named Charlier and Vignon, made application for a patent for pre- 
cisely the same device—an apparatus in which the mixture of an acid and 
soda generated carbonic acid gas and created sufficient pressure to expel 
a small stream of water, They were more successful than Dr. Graham, 
and a patent was issued to them, they already having patents in England 
and France, but all dated long subsequent to Dr. Graham’s application. 
Soon after a Mr. Babcock bought the patent of Charlier and Vignon, and 
commenced the manufacture of what afterwards became very generally 
known as the Babcock fire extinguishers. Various improvements in 
the apparatus were invented and patented by different manufacturers, but 
they all relied upon the generation of carbonic acid gas as their active 
principle, which was covered by the original patent. As a result there 
was an almost endless amount of litigation, the Babcock Company 
prosecuting some makers for infringement, buying up others, and resort- 
ing to every expedient to maintain their rights under the patent. The 
extinguishers became extremely popular, being held in high regard as 
a means of private fire protection, and thousands of them were intro- 
duced in factories, manufacturing establishments and business places 
generally. The idea received further development, and the chemical 
engines used: in fire departments are an outgrowth of the chemical 
extinguisher, 

Finally, in a suit brought by the Babcock Company against an infringer, 
the defense claimed that the Charlier and Vignon patent was improperly 
issued and, consequently, void. In support of this defense they set forth 
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the application made by Dr, Graham in 1837, and produced in court the 
identical apparatus invented and made by him more than thirty years be- 
fore Charlier and Vignon were heard of in this country, and more than 
twenty years before their European patents were issued to them, This 
venerable old machine was charged and operated in presence of the 
court, and judgment was promptly given against the Babcock Company, 
owners of the Charlier and Vignon patent. By this decision the manufac- 
ture of chemical extinguishers and the principle of applying carbonic acid 
gas to fire extinguishment, were no longer protected by patent, and many 
persons began to manufacture extinguishers, The heirs of Dr, Grabam, 
learning from the decision referred to that their father was really entived 
to a patent when he made his application in 1837, and had been greatly 
injured by the refusal of the Commissioner of Patents, applied to Con- 
gress for relief. In compliance with their petition, a oill entuled ** Aa 
act for the relief of the heirs of William A. Graham,” was introduced 
and passed both houses. It directed the Commissioner of Patents to 
issue a patent in their behalf covering the points enumerated in the 
original application of Dr. Graham. This was done in 1878, tne 
patent being as of original issue and having seventeen yearstorun, Ar- 
chibald Graham, as administrator of the estate of Dr. Graham, soon after 
issued licenses to manufacture under the patent to seveu makers o! chem- 
ical extinguishers, all others being left out. Among these were toe Fir 

Extinguisher Manufacturing Company of Chicago (successors to the Bab- 
cock Company) and Charles T. Holloway of Baltimore, Fora year or 
so the licensees paid royalties to the Graham estate on every extinguisher 
made, but there finally appeared upon the scene Mrs. Julia L. Burton, widow 
of the old friend of Dr. Graham, who claimed to own a one-quarier interest 
in the extinguisher patent, by virtue of the assignment made to her hus- 
band by Dr. Graham forty years before. After some considerable diffi- 
culty, the Fire Extinguisher Company succeeded in buying up the wid- 
ow’s claim, and being thus a quarter owner of the patent, and as such 
having the right to manufacture equally with the owners of the other 
three-quarters, refused to pay further royalties to the Graham estate, Mr. 
Holloway, however, continued to pay royalties, and was finally desig- 
nated as the sole licensee under the Graham patent. The estate, being 
bound to protect Mr. Holloway, brought suit against the Fire Extin- 
guisher Manufacturing Company to restrain them from making chemical 
engines, and for an accounting, and Judge Hughes of the United States 
Circuit Court for West Virginia, gave judgment in their favor. The Ex- 
tinguisher Company succeeded in having the case reviewed by Judge 
Bond of the same court, and the case was argued at the September term. 
Judge Bond, in his decision recently filed, reverses the decision of Judge 
Hughes, holding that the assignment made by Graham to Burton is bind- 
ing, and the Extinguisher Company, in consequence, owners of a quarter 
interest in the patent. Following is Judge Bund’s decision in full ; 


The Fire Extinguisher Manufacturing Comoany vs. John A. Graham 
individually and as administrator of the estate of William A. Graham, 
deceased. 

This cause came on to be heard upon bill of review at this term and 
was argued by counsel; and thereupon, upon consideration thereof, it 
was ordered, adjudged and decreed as follows: 

That the assignment of one quarter interest in the patent granted to 
Archibald Graham, as administrator of William A. Graham, for new and 
useful improvement in methods of and apparatus for extinguishing fires, on 
the gth day of July, 1878, and numbered 205,942, maie by Julia L. Burton, 
administratrix of the estate of Augustus W. Burton, deceased, to the 
Fire Extinguisher Manufacturing Company, and dated on the 27th day of 
January, 187g; is good and valid; that the Fire Extinguisher Manufactur- 
ing Company, complainant in this cause, is the true and lawful assignee 
and owner of a one-quarter interest in said patent, and that the former 
decree made in the original cause upon the bill of said complainant and 
the cross bill of said defendant, and pleadings, proofs and proceedings 
therein at the March term of 1883, and entered on the 17th day of May, 
1883, and every part of said former decree, be, and the same is hereby 
vacated and set aside. 

That the injunctions issued pursuant to said former decree be, and the 
same are hereby dissolved. That the clerk of this court forward to the 
Commissioner of Patents for record a certified copy of this decree. 

That this cause be set down for further hearing and be reheard upon 
the original bill of said complainant and the cross biils of said defendant, 
and the pleadings, evidence and proceedings therein at the next term of 
this court. (Signed) Hucu L. Bonp, Circuit Judge. 


Seldom in the history of patents has an invention been the subject of so 
much controversy and litigation as this, Nearly fifty years have passed 
since Dr. Graham first brought his invention to the notice of the patent 
Office, and ever since it has, in some form, been a subject of contention, 















Many companies and individuals have put money into the business of 
manufacturing chemical extinguishers, and in almost every instance it 
has wrought their ruin. Millions of doilars have been sunk in the prose- 
cution of the business and in conducting the litigation it entailed. The 
lawyers are about the only ones who have made any money out of the in- 
vention. Occasionally an enterprising agent has beeu successful in 
buying and selling the machines, but the manufacturers have invariably 
lost money. A list could ve made up embracing at least filty persons who 
have lost large sums in thcir effurts to make chemical fire exuaguishers, 
and the end is not yet. 

Under the decrce above quoted, the Graham heirs have the right of 
appeal to tne Uniied S ates Supreme Court, aod we are informed that this 
rignt will be taken advantage ot. The prize at stake is a valuable one, 
aud neither of the contestants is likely to abaudon the struggle for its 
possession. The whole quesiion now turas upon the validity of the as- 
signment made by Grahain to Burtoa in 1851; one judge has decided for 
it, and another against it. If the assignment is finaliy adjudged to be 
void and of no effect, in accordance with the first decision, all rights under 
the pateot will be vested in tue Graham heirs and their licensees ; but if 
the uecision above given 1s sustained, then the Fire Extinguisher Com- 
pany has aa equai mght 10 manufacture under the patent as tne owners of 
the otker three-quarters of it, or theic licensees. At present the Fire Ex- 
unguisher Company is ahead, and can proceed with the manufacture of 
chemical extinguishers and engines without molestation, precisely as Mr, 
Holloway caa should a fiaal decision be adverse to it. The only effect, 
should adverse judgment be finally given, would be to compel the Fire 
Extinguisher Company to pay royalties on all machines it has made, but 
this could not affect the interests of those who have purchased such appa- 
ratus from them. Had Dr. Graham foreseen the trouble he was breeding 
for pos.erity, he would probably have been considerate enough to die 
belore making his invention, ) 





Natural Gas. 


We have heretofore made note of the efforts that are being made to 
organize a gigantic stock company for the purpose of bringing the natural 
gas of Western Pennsylvania by pipe lines to New York, Philadelphia 
and intermediate cities. Recently there have been some terrible explo- 
sions of natural gas in Pittsburgh and vicinity which tend to make people 
suspicious of its use. The worst of it is, these explosions have occurred 
in premises where the gas was not used, but that were situated on the line 
of the street mains. It has been found almost impossible, thus far, to 
make joints in the mains tnat would prevent the escape of the gas; once 
escaping from the pipes, it finds its way through the soil, and is as likely 
to be found in the cellars of houses where it is not used as anywhere 
else. Being perfectly odorless, it is impossible to detect its presence, 
but let it come in contact with a flame aad an explosion inevitably 
follows. It is more dangerous than powder, for powder is kept in such 
shape that you can see it and generally avoid any of its dangers, but 
natural gas gives no notice of its presence, and the striking of a match to 
light a cigar may occasion a terrible explosion. Numerous fires have 
already resulted from its use in the coal regions ; let it once be introduced 
into our great cities, and the disasters that will follow cannot be foretold. 
Possibly some way will be discovered eventually for successfully confin- 
ing and controlling it, but until that time arrives it would be criminal to 
introduce it into New York. The streets of this city are honeycombed 
with vaults, cellars, sewers, etc., that would make most dangerous 
receptacles for this highly explosive product of nature. 





The Citizens Mutual of Portland in a Bad Way. 


THE Citizens Mutual Relief Society is called the pet co-operative society 
in Maine, and has been raking in a great deal of money. But rumors of 
corruption caused an investigation, and an expert accountant, John O. 
Rice, was called in, and has made the report printed below on the embez- 
zlement that has crippled the concern. The report, as sent on by our cor- 
respondent, is accompanied with a tabulation in detail, for which we have 
no space, 

To the Directors of the Citizens Mutual Relief Society, Portland : 


GENTLEMEN—I respectfully submit herewith the accompanying exhibits 
(sheets “‘ A” ‘‘B”) relating to my investigation of the books of the secre- 
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tary and treasurer of your society. An itemized copy of the treasurer’s 
cash book has been made, dating from 1875, and it appears that all funds 
received by the treasurer are correctly accounted for in his disbursements, 
and that the actual balance in the hands of the treasurer is correct. 

also find that the cash book of the secretary correctly shows the appar- 
ent receipts, as copied from the daily record kept for that purpose, and a 
like amount paid to the treasurer agreeing with the latter’s credits from 
this source. 

A deficiency being apparent between the cash on hand and liabilities un- 
settled, the investigation was continued to the books kept by a clerk, who 
also had been collector for the secretary, with the result of a deficiency as 
shown in the exhibits ‘‘ A” and “B.” 

For convenience of explaining the method adopted to conceal the 
funds evidently collected but not paid over to the secretary, reference will 
be had to these auxiliary books kept by the clerk, designated book *‘ A,” 
daily receipts itemized ; book “ B,” daily report of various assessments re- 
ceived ; book ‘‘C,” register or ledger. 

Book “‘ A” shows collected November 27, 1884, $13, No. 102; $7, No. 
103 ; $7, No. 104; total, $27. November 28, 1884, $2 annuals ; $31, No. 
102 ; $12, No. 103; $12, No. 104; total $57, which amounts the secretary 
debited to his cash. 

Book ‘‘ B” shows collected November 27, 1884, $43, No. 102 ; $47, No. 
103; $57, No. 104; total, $137. November 28, 1884, $2 annuals, $31, 
No. 102 ; $42, No. 103 ; $42, No. 104; total, $115. The footings of the 
columns in book “*B” being the amount paid upona death loss, care 
being taken that the total should correspond to the membership of an 
assessment, it is seen that the payment of a death loss covered both the 
deficit and amount returned to the secretary. 

Book *‘C” is an individual register of each member of the society. 
Against each name is posted the date, in columns for that purpose, of 
every payment made. Great care must have been taken to keep this book 
fully posted, to avoid detection by a second application for payment of 
an assessment, and the postings upon this book not given on daily re- 
ceipts is confirmatory proof of the money taken. It is thus evident that a 
daily and systematic peculation of the funds of the society has continued 
from 1881 to 1885. Implicit confidence in the clerk would not excuse the 
apparent lack of supervision as to the correctness of his work. Eleven 
columns in book ‘* B” are incorrectly added, the footings of which are the 
basis of a death loss payment, showing a reckless exposure to easy detec- 
tion, had proper care been taken by secretary, treasurer or auditing com- 
mittee. : Very respectfully, your obedient servant, 

PorTLAND, Me., December 24, Joun O. RICE. 





A Fully Developed Pyromaniac. 


A curious case of pyromania, or something else even worse, was devel- 
oped at Poplar Bluff, Mo., recently. On Sunday, December 6, one A. M. 
Berry burned his household goods on the river bank nearthe town. He 
gave this account of his singular action to a reporter : “I don’t know 
what made me burn these goods. It seemed that there was a witch hold- 
ing me, and that to relieve myself from her clutches I must take my 
goods out and sacrifice them. I burned $150 worth of bedding and cloth- 
ing; all of it was nearly new, and I can’t replace it for that money. I 
have partially stocked up with new for the winter already. I bought the 
same kind of goods I destroyed. It seems pretty hard for a poor man to 
lose that much bedding and clothing at this season of the year, but if it 
had to be done, and if the goods had cost fifty times as much, I should 
have sacrificed them just the same asI did.” Berry is reported to be a 
man of intelligence, industrious and sane upon all points except as to 
his being controlled by a witch. In the early history of this country it 
was customary to burn at the stake persons accused of being witches ; 
possibly the witches are trying to square accounts by compelling such 
cranks as Berry to set fire to their property. Lest, however, Berry 
should feel impelled sometime to apply the torch promiscuously to the 
property of his neighbors, he should be put into a straight-jacket and 
confined in some lunatic asylum, where witches would have difficulty in 
getting control of him. 





Carbonic Acid as a Fire Extinguisher. 

THERE have been many attempts to utilize this gas for the extinguish- 
ment of fire. Nearly all the patents which are held for portable fire ap- 
paratus are dependent upon the use of this acid. It is well known that 
in its presence, even if admixed with ten times its bulk of air, combus- 
tion cannot take place. It is destructive to life as well. The choke 
damp which is found in the bottom of wells and which will extinguish a 
lighted candle and will destroy life, is simply an admixture of air and 
carbonic acid. 

It was only a little while ago that we noted an instance in which a 





man having discovered a fire in the partitions of his house, put a couple 
of pounds of carbonate of lime into a large pail and threw over it a quart 
of sulphuric acid mixed in eight quarts of water. He threw this mixture 
down the partitions and enough of carbonic acid was liberated to put out 
the fire. 

Carbonic acid can be readily produced by mixing dilute sulphuric acid 
and a carbonite, as for example carbonate of lime or of soda. If neces. 
sary it can be stored in reservoirs. It is a gas which liquefies at 
a pressure of fifty atmospheres, or say 650 pounds to the square 
inch. Thus, if need be, a small receiver can be made to hold a con- 
siderable volume of this gas, from which it can be led by pipes. It 
can also be carried from the generator to any desired point through pipes, 
Water can be charged with this gas and then thrown upon the flames, 
which are, as a rule, readily extinguished. 

As a means of protecting valuable stocks of goods, which would be in- 
jured or destroyed in case of fire, it is perhaps possible to utilize this gas 
by simply admixing it with air. In the cellar of a store can be placed 
a receiver as large as a steam boiler, in which a pressure of from 
Too to 150 pounds per inch can be readily and constantly main- 
tained. To this receiver can ‘be attached generators which would 
furnish a supply as it is withdrawn. Connections can be made with 
the various apartments. In event of a fire, any single apartment 
could be almost instantly sufficiently charged with gas to prevent any 
combustion of goods which, in this way, might be saved from burning, 
and at the same time preserved free of damage from water. 

Apparatus might be made to protect private houses, especially when 
there is fire in partitions, also to control fires in the earlier stages by ad- 
mitting gas at once to the point of the conflagration. 

But perhaps the most efficient use which can be made of this gas is on 
shipboard. Wherea fire occursin the hold of a vessel, or in any part of 
the cargo which is practically inaccessible by ordinary means, carbonic 
acid would, we think, prove very effective as an extinguisher. It would 
not be costly to maintain generators, receivers and a system of pipes ex- 
tending to every part of avessel. Apparatus of this sort can have the 
merit of being always ready. 

This method of extinguishing fires can be made available where there 
is scarcity in the water supply. If introduced and apparatus devised 
which would make the distribution of the gas effective both at will and 
automatically, it would cause in a little while a considerable reduction in 
jnsurance rates. We are by no means certain that the saving in this di- 
rection would not be more than sufficient to defray the original outlay for 
the necessary apparatus. 

We are inclined to the opinion that this method of extinguishing fires in 
the earlier stages would be especially applicable to warehouses and stores 
containing such inflammables as kerosene oil, the animal oils, naphtha, 
benzine, etc. Ifapplication was made before the fire had progressed far 
enough to make access to the outside air, this gas would probably be a 
more effective extinguisher than water. 

This is a broad field, and one in which experiment can readily be made 
and which appears to us to promise results of the greatest practical value. 
There is a fortune to the one who can contrive an apparatus of this sort 
which shall be simple, easily managed and effective.— United States 
Review. 











MERE MENTION. 


—lIn the matter of fire losses this year, Chicago has just about changed 
places with St. Louis. 


—The wife of Chas. H. Ferguson, the well-known agent at Chicago of 
the Mutual Life of New York, died on Tuesday, the 22d inst. 


—Fire totally destroyed a large woolen mill in Saxony a short time 
ago, the cause being spontaneous combustion of the damp wool. 


—William Fitzgerald of Toronto has been appointed Superintendent 
of Insurance of the Dominion of Canada, to succeed J. B. Cherriman. 


—‘* The Law of Life Insurance Business,” by Adolph Rudiger, attor- 
ney at law in Munich, is a well-considered and arranged work, clearly 
and ably written, and it should be found in the library of every company. 
The author has amply considered both the theory and practice of insur- 
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ance law, and has by an ingenious course of reasoning solved and eluci- 
dated several knotty questions. 

—Michael Shannon, the present Deputy Superintendent of Insurance, 
will be appointed special examiner in New York. ; 

—Acknowledgement is made of a calendar received from the Pennsyl- 
vania Insurance Company of Pittsburgh, and from Charles M. Peck & 
Co. of New York. 

—John E. Kahl, vice-president of the Germania Fire Insurance Com- 
pany of New York, has resigned and left the company, the office of vice- 
president being at the same time abolished. 


—A. P. Flint, Pacific Coast manager of the Hartford Fire Insurance 
Company, died at his residence in Oakland, Cal., on the 13th inst., after 
an illness of less than two weeks’ duration. 

—The live stock insurance business is making but moderate progress 
on the continent. Although it has increased in the kingdom of Prussia 
from 156,000,000 marks in 1880 to 174,000,000 marks in 1883, still this 
advance is largely disproportionate to the value of the entire stock. 


—A Spanish exchange, Los Seguros, after naming the various com- 
panies said to be interested in the life of Alfonso XII., says: ‘‘We 
lament, for various reasons, the fact that it has been possible to only 
obtain the payments of two premiums from so responsible and respectable 
a risk.” 

—A steam fan, used for factory purposes, lately played sad havoc in 
a fire in a cotton mill on the old continent. A small fire occurred, and 
could have easily been quenched, but the mass of air fed by the fan, 
which could not be approached, set the building in a roaring flame in a 
short time. 

—The officers of the new Chicago company, the Packers and Provision 
Dealers, are as follows: President, Henry Botsford ; vice-president, 
Wm. E. Rollo; secretary, James B. Tower; treasurer, Chas. L. Hutchin- 
son, The Investigator has announced Wm. E. Rollo as secretary, which 
is incorrect. 

—The last number of The Metropolitan, printed by the Metropolitan 
Life Insurance Company, gives a partial list of recent claims paid in the 
city of New York and suburban towns, numbering 928 inall. Thelargest 
claim paid was $560, the weekly premium on the policy paying this 
amount being 35 cents or $18.20 annually. 

—An explosion lately occurred under the following circumstances in a 
little town in Germany: A lamplighter had saved the stearine scraped 
off from thirty candles, and threw the scrapings into the fire in the stove. 
Suddenly the entire stove was rent asunder, the live coals flying all 
around, and the man escaped by a miracle. 


—On January 1, Henry W. Rice retires from the active management of 
the local agency of E. W. Lyman & Co. of Chicago, in order to recuper- 
ate and have more time to devote to his personal affairs, still retaining, 
however, an interest in the business. Chas. L. Bliss, now of the firm of 
H. J. Straight & Co., will become a member of the firm of E. W. Lyman 
& Co., and do the heavy work of the firm. 


—The Buffalo Insurance Company retired from business in 1884, and 
on Tuesday of last week the directors of the company filed an application 
for the voluntary dissolution of the company on account of the fact that 
the prospects of the company are not very favorable. The capital amounts 
to $200,000, and the property, free of incumbrances, amounts to $204,978. 
The persons interested have been ordered to show cause, if any, in April, 
why the petition should not be granted. 

~The London correspondent of a German newspaper gives a very 
doleful account of the English fire insurance matters. He says that since 
the advent of the foggy month (November) fires have been constantly on 
the increase. During the week prior to his writing the London fire 
brigade was called out in one day eleven times, and in the next nine 
times. Since in ordinary times this occurs on an average only for three 
or four fires in twenty-four hours, it can be seen that the fire brigade has 
its hands full. 

—The Live Stock Dealers Mutual Benefit Association of New York 
has a showy office up-town, and we recently wrote them asking the pur- 
poses of their organization, but have received no reply. Superintendent 
of Insurance McCall some days ago asked the opinion of the Attorney- 
General on the question as to whether or not the Live Stock Dealers 
Mutual, etc., etc., etc., could, under the State incorporation laws, issue 





policies of insurance. In answer to this, the Attorney-General decided 
that the special clause of the law under which this association is incorpor- 
ated positively prohibits the issuance of insurance policies. This decis- 
ion has bearing upon a number of associations which have endeavored to 
issue insurance policies, 

—The generating of steam with petroleum on steamers is rapidly 
growing in favor on European steamers, A steamer plying between 
London and Leith made its first journey, by using petroleum, in fifty-four 
hours, and the result was very satisfactory. The consumption of oil was 
a little above thirty-seven litres (about ten gallons) per hour, costing $5 
per day, while the cost of coal for one-half this time would have been $35. 
Experts, who accompanied this trial trip, pronounced the firing to be 
fully equal to coal firing, without, at the same time, developing smoke. 

—The Boston Herald says: “ Reports from New York and elsewhere 
are to the effect that the present year will prove to be the most disastrous 
that the fire insurance companies of this country have passed through 
since the year of the great Boston fire.” Our daily contemporary is 
wrong in the strength of the statement it makes, for underwriters agree 
that the fire losses this year have not been as large as last year, But the 
insurance companies have nevertheless had a hard time of it, competition 
has continued with little abatement, and rates of commissions and brok- 
erage paid by the companies for business have been very heavy. 

—In the current issue of The Monitor a story is told about the efforts 
of a company to cancel a policy on a box factory owned by a widow. By 
the advice of her broker the widow kept out of the way, but her resi- 
dence having been discovered, attempts were made to serve the notice of 
cancellation on her personally. Our contemporary says ‘she declined 
to see the company’s messenger, and later on declined a registered letter 
containing the return premium, as well as a district telegraph employee.” 
We do not know which to admire most, the persistency of the woman or 
the ingenuity displayed by the company in concealing a telegraph em- 
ployee in a registered letter. 

—The Houston Insurance Company of Houston, Tex., is announced 
by dispatch to have failed. It has reinsured its outstanding risks with 
the City of London Fire Insurance Company, so that the policyholders 
are protected, but the stockholders expect to lose the entire capital, 
$300,000, nearly all of which was invested in stock of the City Bank of 
Houston, which recently failed. The Houston will close up its affairs at 
once. The company was organized in 1866, has maintained assets of 
about $350,000, but did a small and conservative business, the annual 
premium income averaging about $12,000. Bad financiering, and not bad 
underwriting, appears t6 have caused the company’s ruin. 

—The committee appointed by the authority of the New Hampshire 
Club ‘‘ to confer with authorities of the State and with the underwriters to 
see if any action can be taken to harmonize present difficulties between 
them, to enable all to obtain the amount of insurance they require,” met 
at Hotel Windsor, Manchester, Tuesday of last week, and discussed the 
insurance question at length. The following committees were appointed : 
On home insurance, Charles H. Bells of Exeter, E. H. Rollins of 
Dover, David H. Goodell of Antrim, C. H. Sawyer of Dover, J. W. San- 
born of Wolfsboro; on foreign insurance, C. H. Amsden of Pena- 
coock, W. S. Pillsbury of Londonderry, J. S. Collins of Gilsum; on 
statistics, E. M. Slayton of Manchester, C. J. Amidon of Hinsdale 
H. C. Merrill of Manchester. The meeting adjourned subject to the call 
of the chairman, James A. Weston. 

—The Travelers Insurance Company has prepared a new life policy of 
liberal restrictions. The conditions in regard to travel, after the expira- 
tion of two years, will be perfectly free, allowing the policyholder to go 
wherever pleasure, duty or business may call him without endangering 
his insurance contract. The non-forfeiture provision is as follows, and 
must give complete satisfaction: ‘‘ In case of default of payment of any 
premium after the third, this policy will remain in force for the term spe- 
cified in the table of ‘ paid-up term insurance’ indorsed hereon. Provided, 
however, that in case of the death of the insured within three years from 
the date of such default, the unpaid premiums, with interest, shall be de- 
ducted from the amount insured; or in lieu of such term insurance, a 
paid-up policy will be granted for the amount specified in the table of 
‘paid-up policy values’ indorsed hereon, provided this policy is legally 
surrendered therefor at the home office within three months from date of 
lapse.” The substance of the above is ascertained from The Hartford 
Post. 
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